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ILL 1 ICAISM

Question# 1

provided in Ind AS 7:

Name of the security |
1. | Fixed Deposit with SBI

Additional information
12%, 3 years maturity on 1st Jan 2024

Company has provided the following information regarding the various assets held by
company on 31st March 2021. Find out, which of the following items will be part of cash and
cash equivalents for the purpose of preparation of cash flow statement as per the guidance

2. | Fixed Deposit with HDFC

10% original Term was 2 years, but due
for maturity on 30th June, 2021

3. | Redeemable Preference
Share in ABC LTD

Acquired on 31st January 2021 and the
redemption is due on 30th April, 202

Cash balances in various

All branches of Indian banks

L
C 4
o

banks

5. | Cash balances invarious | Allinternational branches of
banks banks

6. | Cash balances invarious
banks

7. | Bank Overdraft of SBI fort
branch

Branches of foreign b&i ide India
Temporary overae a payable on Demand

Treasury bills

‘\\*{,\r\'\ck‘?ba&')

f @ald mobile phones

e to decrease in market value of the closing stock

ayment to suppliers of mobile phones

epreciation on furniture of sales showrooms

10.| Interest paid on cash credit facility of the bank

new laptop and printer

11.| Profit on sale of old computers and printers, in exchange of

12.| Advance received from customers

13.| Sales Tax and excise duty paid




Question# 3 ILL 3ICAISM

From the following transactions taken from a private sector bank operating in India, identify
which transactions will be classified as operating and which would be classified as Investing
activity

Nature of Transaction
Interest received on loans ob’
Interest paid on Deposits '
Deposits accepted

Loans given to customers

Loans repaid by the customers
Deposits repaid

Commission received

Lease rentals paid for various branches
9. | Service tax paid

10.| Furniture purchased for new branches

el o D Pl o il

12.| Purchase of shares in 100% subsidiary for o
branch in Abu Dhabi
13.| New cars purchased from Honda dealef inkexchange of old
cars and remaining amount paid in Q&S
14.| Provident fund paid for the employe --'.

15.| Issued employee stock options e
A

n

11.| Implementation of upgraded banking software
in*

Question#4 ILL 4 ICAISM

From the following transactions t& v om a parent company having multiple businesses
and multiple segments, identi ich transactions will be classified as Operating, Investing
and Financing: o ]

Nature of Transaction
Issued prefefenc@shares
Purcha ‘\1\ shrares of 100% subsidiary company
Dividen .‘;\ elved from shares of subsidiaries
nd received from other companies
hares issued

ufghased license for manufacturing of special drugs
Royalty received from the goods patented by the company

ent received from the let out building (letting out is not
main
business)
9. | Interest received from loans and advances given
10.| Dividend paid
11.| Interest paid on security deposits

G | B | 0ai| BOi =8

o

o

4141[/‘ HOH\U’“’IHﬂ




12.| Purchased goodwill =
13.| Acquired the assets of a company by issue of equity shares
(not parting any cash) "
14.| Interim dividends paid =
15.| Dissolved the 100% subsidiary and received the amount in
final settlement T
Question#5 ILL7 ICAI SM

A firm invests in a five-year bond of another company with a face value of ¥ 10,00,00€
paying X 5,00,000. The effective rate is 15%. The firm recognises proportionate |
income in its incQgme statement throughmhe period of bond.
Based on the above information answer the following question

A. How the interest income will be treated in cash flow statement ddri

t eriod of

bond?
B. On'_m-aturity, whether the receipt of X 10,00,000 should bg gtween interest
income and receipts from investment activity ~= R T—D Tk "Wt o'
Question# 6 ILL 8 ICAI SM

X Limited has paid an advance tax amounting to during the current year.
Out of the above paid tax, ¥ 30,000 is paid fort g term capital gains.
Under which activity the above said tax b¢ cla ed in the cash flow statements of X

Limited? =TLD &\ WR D TN

Question# 7 ILL9 ICAISM

X Limited acquires fixed asset of 000 from Y Limited by accepting the liabilities

of ¥ 8,00,000 of Y Limited and{al ount it paid in cash. R B‘% I-A'
i s in its cash flow statements? ? 2L > 4

ILL10 ICAISM

e in foreign currency aggregating to USD 100 (equivalent to
% 4,500) at the & g of the year. Presuming no other transaction taking place, the entity
reported fit b ore tax of ¥ 100 on account of exchange gain on the bank balance in
foreign at the end of the year.
Wh be the closing cash and cash equivalents as per the balance sheet?
W
SO DRI \vo

~ Sy &\%. K%&\V\') m_
e T oA ©
cet T i ©
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Question# 9 TYK Q.3 ICAI SM
Z Ltd. has no foreign currency cash flow for the yeai2021. It holds some deposit in a bankin

the USA. The balances as on 31.12.2021 and 31 Q 022 were US$ 100,000 and US$ 102,000
1,003
o

respectively. The exchange rate on Decemb 1 was US$1= X 45. The same on
31.12.2022 was US$1 = ¥ 50. The increas ance was on account of interest credited
on 31.12.2022. Thus, the deposit was repotie %45,00,000 in the balance sheet as on
December 31, 2021. It was reportedic 51,800,000 in the balance sheet as on 31.12.2022.
How these transactions shoul -% sented in cash flow for the year ended 31.12.2022
as per Ind AS.
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